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LIMITED OFFICIAL USE ROME 428 

E.O. 11652: N/A 
TAGS: EFIN, IT 

SUBJECT: INDUSTRIAL PRODUCTION AND BALANCE OF PAYMENTS DEFICIT 
BOTH DECLINE IN NOVEMBER 

REF: (A) ROME 17184; (B) ROME 17823 

1. SUMMARY. ITALIAN INDUSTRIAL PRODUCTION IN NOVEMBER FELL 
BY 1 1.9 PERCENT FROM NOVEMBER 1973 LEVEL. FOR FIRST ELEVEN 
MONTHS OF 1974 INDUSTRIAL PRODUCTION INDEX ROSE BY 5.5 
PERCENT OVER SAME PERIOD 1973. 1974 BALANCE OF PAYMENTS 
DEFICIT THROUGH NOVEMBER WAS $7,460 MILLION. END SUMMARY. 

2. INDUSTRIAL PRODUCTION IN NOVEMBER DROPPED SHARPLY 
COMPARED TO SAME MONTH OF 1973, WITH INDEX DOWN 1 1.9 
PERCENT. THIS COMPARES WITH PREVIOUS THREE MONTHS CHANGES 
OF -4.7 PERCENT, PLUS 2.6 PERCENT, AND -4.5 PERCENT. FOR 
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ROSE 5.5 PERCENT ABOVE SAME PERIOD OF 1973. (NOTE THAT 
INDUSTRIAL PRODUCTION INDEX SERIES HAS AGAIN BEEN REVISED 
FOR EACH MONTH OF 1973 AND 1974.) DROP IN INDUSTRIAL 
PRODUCTION IN NOVEMBER IS NOT UNEXPECTED IN VIEW OF VARIOUS 
REPORTS OF SLOWDOWN IN ECONOMIC ACTIVITY. BUT SIZE OF DROP 
IS BIGGER THAN MIGHT HAVE BEEN EXPECTED. PATTERN SEEMS TO 
INDICATE RATHER SHARP DOWNTURN IN INDUSTRIAL PRODUCTION 
WHICH, HOWEVER. MAY BE EXAGGERATED SOMEWHAT BY REDUCTION 
IN INVENTORIES. DECEMBER INDEX WILL LIKELY ALSO BE DOWN 
FROM DECEMBER 1973. 

3. BALANCE OF PAYMENTS DEFICIT IN NOVEMBER WAS $459 MILLION 
AND CUMULATIVE DEFICIT (ADJUSTED TO SHIFT EUROMARKET 
BORROWINGS FROM CAPITAL ACCOUNT TO FINANCING OF DEFICIT) 

WAS $7,460. DURING FIRST TWO WEEKS OF DECEMBER THERE WAS 
SURPLUS OF $60 MILLION, REDUCING CUMULATIVE DEFICIT TO 
$7,400 MILLION AT MID-DECEMBER (SEE REF B). NO DATA 
AVAILABLE YET FOR SECOND HALF DECEMBER BUT BALANCE OF 
PAYMENTS WAS EVIDENTLY IN ROUGH BALANCE. 

4. FOLLOWING TABLES GIVE BALANCE OF PAYMENTS DATA FOR 
NOVEMBER AND FOR ELEVEN MONTHS OF 1974. ALL FIGURES CITED 
ARE IN MILLIONS OF DOLLARS. TRADE FIGURES ARE ON CUSTOMS 
BASIS WITH ROUGH 6 PERCENT ADJUSTMENT TO CONVERT IMPORTS 
FROM C.I.F. TO F.O.B. BASIS. DIFFERENCE BETWEEN SHIPMENTS/ 
ARRIVALS AND RECEIPTS/PAYMENTS FOR MERCHANDISE APPEARS AS 
"COMMERCIAL CREDIT." ALL OTHER FIGURES ARE ON PAYMENTS 
BASIS. CAPITAL ACCOUNT DOES NOT INCLUDE EUROMARKET TERM 
LOANS WHICH ARE TREATED AS MONETARY MOVEMENTS RATHER THAN 
CAPITAL FLOWS. 

5. TABLE 1 - BALANCE OF PAYMENTS 

NOVEMBER CUMULATIVE 1 1 MONTHS 

EXPORTS (F.O.B.) 2,538 27,114 

IMPORTS (F.O.B.) 2,910 34,938 

TRADE BALANCE -372 -7,824 

(OIL DEFICIT) (-557) (-6,598) 

(NON-OIL DEFICIT) (185) (-1,226) 
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SERVICES -258 -1,300 

CURRENT ACCOUNT -630 -9,124 

COMMERCIAL CREDIT -152 749 

OTHER CAPITAL 290 656 

(EXCLUDING EUROMARKET) 

CAPITAL ACCOUNT 138 1,405 

ADJUSTMENTS 33 259 

DEFICIT (ADJUSTED -459 -7,460 
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6. TABLE 2 - FINANCING OF DEFICIT 

NOVEMBER 1 1 MONTHS 

OFFICIAL 

GOLD/FX(- MEANS INCREASE 521 -532 


OTHER OFFICIAL 32 258 

IMF STANDBY - 845 

IMF OIL FACILITY - 317 

EC SHORT-TERM CREDIT - 1,885 

GERMAN GOLD LOAN - 2,000 

EUROMARKET (NET) - 2,120 

COMMERCIAL BANKS -94 567 


TOTAL 459 7,460 

VOLPE 
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